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FMA’s busy first year keeping 
industry clean 



Purpose: To promote and facilitate the development of 
fair, efficient and transparent financial markets. 

 

FMA: What we do 

 

– Enforce 20 pieces of legislation, many new. 

– Regulate entities  

• 2,200 organisations 

• 32,000 individuals 

– Monitor Anti Money Laundering/Counter Terrorism Financing. 

– Investor education and information. 

– New enforcement powers. 

– Civil and criminal proceedings. 

 

FMA and RBNZ share ‘twin peaks’ approach to regulation 
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FMA impacts 2012-2015 



Increased levels of compliance of 
market participants with 
financial markets regulations  



Financial markets participants 
have clear responsibilities 

FMA to consult on APMs 

 



Feeding back on results of monitoring 

Interim findings in relation to AFA Code Compliance as at July 2012 



 

Investors have access to 
resources to increase 
understanding of financial risk 
and investment choices 
 



Front line regulators and 
gatekeepers effectively discharge 
their statutory functions  

• NZICA – responsible for 32,000 accounting and business 
professionals 

 

• NZX – FMA’s job to ensure that its Registered Markets 
operate in a fair, orderly and transparent way 

 

• QFEs – oversee 25,000 QFE advisers providing Category 1 
products (KiwiSaver, shares, managed funds) 

 

 



FMA’s regulatory and 
enforcement actions support 
market activity 

 



Statutory enforcement mandate 

Section 9:  

– to monitor compliance with, investigate conduct that constitutes 
or may constitute a contravention of, and enforce certain pieces 
of legislation (s9(1)(c)); and  

– to monitor, and conduct inquiries and investigations into any 
matter relating to, financial markets or the activities of financial 
markets participants or of other persons engaged in conduct 
relating to those markets (s9(1)(d)).  

New powers 

• Sections 25 and 29:   

– General search and information-gathering and enforcement 
powers 

• Section 34:   
– FMA may exercise person’s right of action “stand in the shoes” 
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“A gun-shy dog is useless for duck hunting”   



FMA’s enforcement policy 
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Financial Markets Conduct Bill 



Looking forward 

“Timely and effective enforcement action remains 
fundamental, but we are also seeking a new market maturity 
and behaviour change. As the market grows and we develop as 
an organisation, we want to see the impact of our education 
programmes, our market consultation, and guidance and policy 
notes bring about new levels of professionalism, good 
governance and increased confidence. Enforcement takes a 
lesser role as the market proactively and willingly complies.” 

 
FMA Statement of Intent – 2012 - 2015 
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Walking the talk 
 

 




